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Bonds 101 



A customs bond is a “three 

party” contract 

 Principal, Surety, Customs 

 

 Form of Insurance (Surety) 

 

 Assures performance of any 

monetary obligation to 

Customs that results from 

the regulated import 

activities of the Principal 

 



Bond Types 
 18 Activity Codes 

 

 Vast majority are Activity Code 1 

 

 Most of the balance are Activity 

Code  

     1a, 2, & 3 
 

 



 95% of all bonds filed with Customs have been 

centralized since 2005 

 

 Assures Customs that the Importer will follow the rules 

and pay all duties, taxes, fines and penalties 

 

 Bond amount = 10% Estimated Annual Duties & Other  

import taxes 

 
 

 

  

Importer Bond Activity Code 1 



Drawback Payment 

Refunds  

Activity Code 1A 

 Drawback is a procedure under which the Principal can 

obtain refunds on duties previously paid on imported 

goods which now have been exported. 

 

 Assures Customs that if the claim for drawback was 

incorrect, any money owed back to Customs will be 

collectable. 

 

 Bond amount = Estimated total of your annual drawback 

claims 



Custodian of Bonded 

Merchandise  

Activity Code 2 

 Assures Customs that carriers 

transporting “in bond” 

merchandise will not be 

compromised prior to being 

“cleared” at destination port 

 

 Bond amount = Determined by 

Customs based on application 

revealing size and type of 

operation 



International Carrier  

Activity Code 3 

 Assures Customs that 

operators of vessels 

conveying merchandise 

(ships, aircraft, etc.) 

properly manifest cargo 

and comply with all 

regulations related to 

operating the vessel 

 

 Bond amount = 

Determined by Customs 

based on application, 

minimum $25,000 



Obtaining a Customs Bond 

Contact a Licensed Surety Agent or Customs Broker 

 Existing trade relationships 

 Referral from within the trade community 

 Internet search 

 

Inquire about value added services 

 Claims notifications, entry monitoring 

 Renewal process 

 Timing concerns (bond placement, bond changes, etc.) 

 

Application process and pricing 

 Ask what will be needed for underwriting and why 

 Ask if pricing is inclusive of all fees 

 
 

 



Underwriting 

 Depends on the bond type and 

amount 

 

 Application 

 

 Financial Statements 

 

 Importing Record 

 

 Collateral – ILOCs and additional 

Indemnities 



Principal’s 

Responsibilities 

 Timely respond to Claims 

 

 Protest, Petition, or Payment 

 

 Track your import liquidation 

 

 Informed Compliance 



Knowledge Networking 

Relationship Building 

The Bottom Line 


